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Two years ago the legislature of Maryland appointed a commis- 
sion to revise the tax laws of that State. In doing so the commit- 
tee reported to the legislature recently in favor of increasing very 
largely the taxation upon insurance companies doing business in 
that State, as well as upon all other corporations. The report was 
received and hurriedly adopted by the House. But the insurance 
men became alarmed and asked a hearing of the Senate committee, 
which was granted last week. They then presented convincing 
arguments to show why the bill should not become a law, and it 
was promptly killed in committee. Had it passed it would have 
driven all foreign companies out of the State undoubtedly or com- 
pelled them to raise their rates very greatly. Fortunately, better 
counsels prevailed, and the bill is now among the things that were. 





Tue third trial of the case of Sallie E. Hillman against the 
Mutual Life, the New York Life and the Connecticut Mutual Life 
for $45,000 insurance on the life of her husband has ended in 
favor of the plaintiff, a jury in the United States Circuit Court at 
Topeka, Kan., having given her a verdict for $37,500. The two 
previous trials had resulted in disagreement. A full account of 
the-case was printed in THe Spectator of March 8. The defense 
was based upon the theory of conspiracy, the companies claiming 
that Hillman was still alive and that the body of another man had 
been offered as his. The result of this litigation shows how very 
hard it is for a life company to get a verdict in such a case without 
the most convincing direct testimony, the benefit of the doubt 
being given to the plaintiff every time, despite circumstantial evi- 
dence even of the most convincing nature. 





Tue Life Insurance Policyholders Pocket Index for 1888, pub- 
lished by THE Specraror Company, is now ready for delivery. 
This is the twentieth year of publication of this important compila. 
tion of life insurance statistics, and it is so well known that it needs 
no commendation at our hands. The New York department 
having adopted the four per cent reserve has necessitated the com- 
putation of liabilities on this basis instead of four and one-half per 
cent, as heretofore. Some companies doing business in the coun- 
tty are required to compute their reserve only at four and one-half 
per cent, and The Pocket Index consequently has two columns— 
one “ Reserve at four and one-half per cent,” the other “ Reserve 
at four per cent.” Where the four per cent is not given the four 
and one-half is used. This necessitated a vast amount of labor in 
the compilation in order to give the comparative figures for five 
years, as heretofore ; it has also cost the companies considerable 
figuring, so that the issue of The Index has been somewhat de- 


THE SPECTATOR, 


153 


layed. Another new feature of The Index is the addition of a 
Canadian department, showing the transactions of the Canadian 
companies and the Canadian business of British companies doing 
business in Canada. The accident companies are also included, in 
a department by themselves, which adds considerably to the value 
of The Index. 





IN our issue of March 15 a correspondent, over the signature of 
** Anti-Fisheries,” made some comparisons and comments regard- 
ing the “ ratio of liability to premium income” of two Canadian 
companies and a dozen of the prominent American companies: 
His figures showed that the average liability, which includes the 
reserve reported by the American companies, was eighty-four per 
cent of the premium income, while that of the British America 
and the Western of Canada was sixty-five per cent, the Western 
being fifty-nine and the British America seventy-two. He presented 
this as a “curious study,” and desired an explanation, suggesting 
that the Western, with its smaller ratio, must be doing an enormous 
amount of short business. We give in this issue a communication 
from J. J. Kenny, managing director of the Western, setting forth 
the reasons why the Western’s ratio of liability to premium income 
is smaller than that of the companies named. The Western is 
doing a large short term business, and an inland business in excess 
of that of the other companies, a greater part of which runs off 
annually. The explanation seems very complete and in accord- 
ance with the suggestion of our correspondent, “ Anti-Fisheries.” 
We have no idea that the correspondent intended to reflect in any 
way upon the Western any more than THe Specraror did, and 
merely asked for an explanation of figures as they exist. 





WE print in other columns a news paragraph which we clipped 
from a Hartford paper, giving the substance of a decision recently 
rendered in that city in favor of the A®tna Life Insurance Company 
against the American Surety Company. This case is a peculiar one 
and seems to involve the American Surety Company in some hard- 
ship. The facts* are that the surety company gave bonds for the 
fidelity of an agent of the Aitna Life Insurance Company at St. 
Louis. This agent had previously given individual bonds for his 
good conduct, but upon their expiration replaced them by the 
surety bond. Before this latter was issued the Aitna Life Com- 
pany certified that the agent had recently made an accounting to 
the company, and that they believed his accounts were all correct. 
Thereupon the American Surety Company issued its bond, guar- 
anteeing his fidelity. Subsequently the agent was discovered to be 
a defaulter, and investigation showed that he was a defaulter pre- 
vious to the time the American Surety Company became his bonds- 
men. In other words, he had been short in his accounts with the 
Etna Life, and was taking the premiums received during one 
month to cover up his shortages of previous months. By this sys- 
tem he was enabled to deceive the company, and also to deceive 
his individual bondsman and the American Surety Company. All 
this was shown upon the trial, but the court holds the surety com- 
pany liable for the full amount of the bond. In deciding the case 
the court rules that the certificate given by the secretary of the 
A®tna Life to the American Surety Company as to the status of 
the agent at that time was not a warranty, but was simply a state- 
ment based upon his best knowledge and belief. The court holds, 
also, that it was not necessary for the A&tna to notify the surety 
company of any neglect or omission on the part of its agent to 
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render his accounts, holding substantially that the surety company, 
having accepted the risk, must look after it themselves. This is 
substantially an overturning of practice in issuing surety bonds. 
Where an employer has exacted bonds from an employee, the 
surety companies have required such employer to certify that the 
employee was straight in his accounts at the time the application 
for insurance was made to them, and in good standing. In fact, 
the certificate of the employer was a prerequisite to the issuing of 
the bond, and was virtually the evidence upon which the company 
assumed the risk. If this is to be thrown out as useless, the surety 
companies will have to adopt some other means and some more 
stringent rules for the transaction of their business. 





PortucaL furnishes the first theatre holocaust of the year, and 
a terrible one it is too. On March 20, during a crowded perform- 
ance at the Banquet Theatre at Oporto, some scenery was blown 
against,a gas jet; the theatre took fire and was destroyed and a 
large number of persons lost their lives, at last accounts eighty 
bodies having been taken from the ruins. The details given by 
cable are meagre, but it appears that there was the usual panic 
and a terrific struggle at the doors, and many of the audience were 
trampled and suffocated to death, while many others reached the 
street it is true, but at the cost of serious injuries either received in 
the crush or by jumping from the windows. Most of the unfor- 
tunates whose bodies were burned were in the third tier boxes and 
galleries, where whole families were suffocated. Nearly all of the 
victims were spectators, most of the actors escaping in their stage 
dresses. To add to the confusion the gas, it is reported, was ex- 
tinguished shortly after the fire broke out. The theatre is said to 
have been a wooden structure originally constructed for a circus, 
and to have been condemned by architects as unsafe. 





WE have received several communications asking us to supply 
the writers with a complete set of four per cent valuation tables, such 
as are used in the New York or Massachusetts department. We 
have made careful inquiries in regard to this and can say that there 
are no four per cent valuation tables in print that are available for 
general use. Some thirty years ago Elizur Wright, the well-known 
actuary, now dead, undertook the preparation of a set of four per 
cent tables for the Massachusetts department. The companies, 
however, were continually adopting new forms of policies, and those 
tables of Mr. Wright were never brought down so as to cover all 
these new forms. In fact, we are informed that the Massachusetts 
department found so many errors in Mr. Wright’s tables that they 
discarded them and have been making new tables for their own 
use. These are in manuscript, however, and are not complete. 
The New York department is now engaged in the preparation of 
four per cent tables, and has had the use of the Massachusetts 
tables, so far as they were perfected. There are probably 100 or 
more pages of the New York compilation ready, but the work is 
still in its infancy, owing to the great number of different plans of 
insurance adopted by the companies, each of which has to have a 
special valuation table prepared. The department hopes to be 
able to print the tables during the present year. This will depend 
somewhat upon the amount of work the department has to do with 
its limited force. We understand it is the purpose of the depart- 
ment to furnish a complete copy of these tables gratuitously to 
each life company doing business in the State, and may possibly 





[ Thursday, 


print enough to sell copies to others interested. As the desire for 
four per cent tables seems to be for such as are authority in the 
New York and Massachusetts departments, it is safe to say that 
there are none such obtainable at the present time. 





CONSIDERABLE has been said in reference to the recent retire. 
ment of H. W. Hall, of the firm of Bowes & Hall, managers of 
the Equitable Life Assurance Society for Maryland and the Dis- 
trict of Columbia, from the Life Underwriters Association of 
Washington. The statement has gone forth that while he was 
president of that association he had violated one of its by-laws, 
which prohibits the giving of rebates to persons insured. Com. 
plaint was made against him ; he tendered his resignation, which, 
according to the statement, was not accepted ; but the association 
proceeded to expel him, with some severe comments upon his 
methods of doing business. This is the statement as it has gener. 
ally gone forth. Mr. Hall having occupied so prominent a position 
in connection with both the Equitable and the association, we ad- 
dressed him a letter, asking him if he had anything to say in re. 
gard to it. In reply we have received the following communica- 
tion: 

WASHINGTON, March 20, 1888, 
(To THE EDITOR OF THE SPECTATOR.] 


Your favor of the 17th inst. received. In reply I would state that for 
good and satisfactory reasons I tendered my resignation as president and 
withdrew from the Life Underwriters Association of this city. 

The statements made that I had violated article six, or any other article, 
of the by-laws of the association are absolutely false. Wery respectfully, 

H. W. Hatt, 


It will be seen that Mr. Hall explicitly denies having violated 
any by-law of the association, which denial seems to include an 
entire denial of the charge that he had been guilty of giving re- 
bates. Here is a direct issue between the association and its late 
president, regarding which more light would seem to be desirable, 
and will doubtless be afforded before the matter is allowed to rest. 
The various associations of life underwriters that have been formed 
in different parts of the country are doing excellent work in 
furthering the interests of life insurance companies and in educating 
the public in regard to the value and importance of securing this 
means of protection. The question of rebate is one that has occu- 
pied the time and attention of these associations to~a very great 
extent ; in fact, it may be said that it furnishes the principal reason 
for their existence. Two or three of them have adopted very 
stringent rules prohibiting any of their members giving rebates, 
directly or indirectly, and other associations, notably that of this city, 
have the subject before them and yet undisposed of. The companies 
very generally are understood to favor the enforcement of the rule 
abolishing rebates, and yet they are not so much interested in the 
matter as the agents themselves. The companies are willing to 
pay a certain price to secure new business, and it matters little to 
them, they argue, what the agent does with the compensation they 
are wiling to pay him. When, however, an association of life 
agents, after full deliberation, adopts a rule prohibiting rebates, it 
should be observed in good faith by all members, and if Mr. Hall 
was properly convicted of a violation of those rules, his expulsion 
followed as a matter of necessity. There seems to be a question, 
however, as to his having been given a proper hearing or to have 
been convicted upon proper evidence. From other sources we 
learn that the case is not yet definitely disposed of, as Mr. Hall is 
likely to be heard in his own defense. 


Mar. 29, 1888.| 


RAPID GROWTH OF LIFE INSURANCE. 


S has been frequently stated of late, the rapid growth in the 
business of life insurance is something wonderful. The 

large competing companies seem to have grasped the fact that, 
having their machinery in full operation for handling the business, 
the addition of a few millions or thousands of millions of insurance 
to the grand aggregate would not impose additional trouble or ex- 
pense proportioned to the benefits to be derived from such acces- 
sion of new business. They have accordingly sent their agents 
into the field with instructions to secure as large a volume of new 
business as possible, the results of which may be gathered by the 
aggregates which we present in the accompanying table showing 
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the financial standing and business of forty life eerie at the 
beginning of the present year. 

Taking the aggregates of insurance written for the past three 
years we find the amount to be $1,727,703,499. While two or 
three of the companies are operating in foreign countries, the 
greater portion of this large increase in business was secured in 
this country. In round numbers, the new insurance written in 
1885 was $400,000,000; in 1886 it was $600,000,000, and in 1887 
it exceeded $700,060,000. The total amount of insurance in 
force as shown by the statistics of these companies is now 
$2,837,926,053, a gain so enormous as to render the amount car- 
ried by them ten or fifteen years ago almost insignificant. There 
was a gain in the last year of upwards of $12,500,000 in the amount 


FINANCIAL STANDING AND BusINESS IN 1887 OF Forty LIFE COMPANIES, 





SURPLUS AT 4 PER CENT, 


Gross Assets |_ oe 


Jan. 1, 1887. | 
Jan. 1, 1887. 


NAME AND LOCATION OF COMPANY. 





$ $ | 
| 32,563,921 | 5,509,605 
2,135 219 @ 591,102 
3,902,872 447,472 
1,607,984 a 256,241 
1,716,606 393,240 
56,643,498 4,102,182 
397,739 @ 48,495 
620, 342 159,884 
84,378,905 | 15,285 506 
13,073,247 1,097,702 
409,502 @ 106,465 | 
1,596,604 | 255,862 
6,117,813 | 1,328,958 | 
137.323 119,722 
3,071,495 258.749 
11,433,196 1,644,198 | 
1,315,795 268,203 
9,012,379 617,785 
4,907,024 777.478 | 
1,996,189 @ 305,226 
1,395,692 192,595 | 
118,8 6,852 7,760,834 | 
42,110,662 | 3,185,991 
4.425.414 689,674 
19,073.431 2,677,114 
83,079,846 | 11,361,149 | 
28,858,019 


#1NA, Hartford 

AMERICAN, Philadelphia..ccc.scccccsevcccccces 
BERKSHIRE, Pittsfield 
BROOKLYN, New York 
ConNECTICUT GENERAL, 
CONNECTICUT MUTUAL, 
COVENANT MUTUAL, St. L vis 
EQUITABLE, 
EQUITABLE, New York 


err 
Des Moines 


GERMANIA, New Yo k 

GERMAN MUTUAL, St. Louis 

HARTFORD LIFE AND ANNUITY, Hartford 
Home, Brooklyn 

IMPERIAL, Detroit 

Joun HANCOCK, Boston 

MANHATTAN, New York 

MARYLAND, Baltimore 


METROPOLITAN, New York 

MICHIGAN MUTUAL, Detroit 

MUTUAL LIFE OF KENTUCKY, Louisvi le § 
MUTUAL, New York 

MUTUAL BENEFIT, Newark 

NATIONAL, Montpelier. 

New ENGLAND MUTUAL, 

New York, New York 

NORTHWESTERN MUTUAL, Milwauke 
PACLFIC MUTUAL, San Francisco, ¢ 

PENN MUTUAL, Philadelphia 

PHa:nIx MUTUAL, Hartford 

PROVIDENT LIFE AND TrusT, Philadelphia... 
PROVIDENT SAVINGS, New York 
PRUDENTIAL, Newark 

STATE MUTUAL, Worcester 

TRAVELERS, Hartford, ¢ ...06 

Union CENTRAL, Cincinnati 

Union MuTUAL, Portland 

UnITED STATES, New York...... 
VERMONT, Burlington 

WASHINGTON, New York........seeeceeseeeeee 


4,337,762 | 

98.954 | 
1,491,769 | 
I, 111,189 | 


1,687,814 
12,600,259 
10,489,688 
13,432,549 

396,043 

1,967,369 

4,608,170 

9,584,249 

3,863 831 


2,032,438 
148,179 
405,837 | 
952,773 | 

2,135,971 | 
337,771 
380,447 
652,341 

95,121 
507,321 





6,017,802 
5,734.49 

333,861 
8,868 383 


614,372,083 a0 scenes 
573:444.238 | 74,129,305 


Aggregates year ending Dec. 31, 1887 
Aggregates year ending Dec. 31, 1886 


Jan. 1, 1888. 


$ 
5,662,731 
a 612,809 
470,887 
158,656 
420,241 
5,225,738 
a 48,322 
168,033 
255 
1,174,453 
@ III,517 


18, 104 


321,056 
1,352,643 
123,545 
240,134 
1,602,031 
253,146 
679,730 
863,392 
a 312,379 
a 188,082 
7,532,887 
3,276,597 
689,631 
2 593.348 
12,420,285 
4 041,889 | 
112,844 | 
1,839,261 | 
1,208,118 
2,180,768 
205,860 
485.305 
784,045 
1,909,421 
381,563 
303,536 
653,670 
83,693 
563 778 
79,360,270 





Whole 
Amount in 
Force 
Jan. 1, 1888, 


| | 
Total | 
Income 


in 1887. 


Total 
Payments to 
Policyholders, 


Total Dis- 
bursements 
in 1887. 


Insurance 
Written 
in 1887. 


Piemiums 
Received 
in 1887. 


$ | $ | ¢ 
3,201,345 | 4,830,713 | 3,025,659 
85,211 256,540 207,453 | 
753-364 | 949,152 

187,895 280,435 

296,062 

7,465,362 

50,212 


$ 

97,372,334 
3,830,265 
19,657,323 
5,672,760 
7,291,778 
150,992,498 
1,397,095 
2,202,592 


$ 
14,486,886 
148,525 
5,146,376 
692,834 
1,431,551 
9,369,874 
142,820 
371,912 
138,023,105 
5.444.595 
g, III 


$ 
3,881,865 
310,152 





877,217 
252,120 
204 413 
6,407,984 
49.342 
84,105 
14,139,154 
1,700,818 
39,119 
875,281 
797,486 
54,512 
1,011,934 
1,735,649 
150,347 
1,449,988 
4,661, 346 
479,406 
331.143 | 
| 17,777.938 | 
4,726,176 | 5,715,507] 16,078,824 
670 479 | 
2,505,744 
13,825,525 
4:771,699 
316,118 
1,851,882 | 
1,308,345 
1,322,510 | 
917,285 | 
2,532,495 | 
684,454 
726,277 


794.900 | 


1,030,985 | 
869,555 
57,094 
1,501, 302 


204,241 
4,422,405 
28,233 
69,500 
19,115,775 

1,780,775 | 
9,099 
931,626 


110,881 
23,240,849 
2,396,022 
35,593 | 
979,259 | 
1,053,648 
52,865 
1,197,979 
1,838,185 
175,865 
417,486 | 
5,829 715 | 
795.517 | 
384,828 
23,119,922 | 
7,064,666 
1,187,448 | 445,240 
3:379,913 | 2,055,847 
21,590,845 | 9,535 218 
6 860,119 | 3,347,809 | 
470,123 227,508 
3,000,271 | 1,313,134 
1,309,582 1,015,389 
2,786,986 904,069 
I 002,314 693,428 
3,013,351 853,913 
I, 101,240 499.975 
1,509,503 448,501 
1,364,953 298,554 
984,875 743,633 
1,023 459 | $24,730 
79.554 23,072 
2.075 031 | 1,€88,600 | 


135,453,363 
122,090,281 


57,286 
483 029,562 
€ 44,891,240 
761,503 

A 58,165,515 
21,756,596 
3,418,000 


10,062,510 
1,302,161 
30,867 
659,961 
559,369 
21,157 
475,372 
1,282,514 
103,577 | 
1,015,234 | 
2,194,008 | 
256, 387 
214,058 


A 10,326,500 


756,817 5,211,041 





2,262,500 

€ 14,486,239 
7,691,774 
632,695 
10,060, 193 


48 819 
1,031,845 € 32,930,204 
1,264,397 

115,540 
1,434,458 | 
5,618,767 

596.560 


39,018,611 
4,360, 328 
45,351,769 
€ 152,031,077 
18,078,156 
9,145,717 
427,583,359 
147,189,403 
24,922,324 
69,754,124 
358,935.536 
147,615,323 
8,429,794 
61,018,805 
25,267,687 
57,137,653 
46,855 561 
é 82,639,088 
23,387,840 
37,739,293 
27,724,533 
25.794,195 
23,471,829 
1,591,656 
39,506,527 


é 84,194,218 
4,855,758 
2,430,523 

69,641,110 


305,809 
17,110,902 
4,808,237 
954.305 
2,337,007 


14,128,424 | 


8,226,779 
7,907,023 
106,749,295 
35,506,841 
1,362,000 
12,734,177 
1,777 005 
10,120,783 


17,826,892 
5,220,953 
35,903 | 
2 341,497 
691,031 
2,231,181 
989,417 
2,942,257 
898,116 | 
1,099,489 | 
T, 169, 399 | 
688, 327 
745,459 | 
51,710 
1,654,211 


106,073,834 
93,394,789 


15.717,200 
e 60,891,194 
4,246,317 
7,640,124 
14,024,292 
4,933,215 
5,641,120 
453 006 
8,208, 275 











70,758,639 | 98,673,475 | 709,488,210 |2+837,926.053 
63,229,618 86,632,078 | 602,003,834 |2,532,812,587 











Gained during the year 40,927,845 





§ Formerly the Southern Mutual. 


cent, e Includes industrial insurance. 


5,230,965 


¢ Statement of life department only (except essets and surplus, which include accident Gunnin also). 
A Includes safety fund assessment business, 


12,679,045 | 13,363,082 


7,529,021 | 12,041,397 397 | 107,484.376 | 305,113,466 


a Reserve songenel at 4% per 
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of premiums received, the total amount received by these forty 
companies being $106,073,834; of this sum there was returned to 
policyholders $70,758,639. There was a gain in gross assets of 
$40,927,845. The new law in the State of New York, 
which went into effect this year, required the companies 
to make their policy valuations on a four per cent basis instead 
of four and one-half per cent as heretofore. This increased 
on paper the amount of their liabilities and decreased their 
surplus accordingly, notwithstanding which, these companies show 
an aggregate of $79,360,270 of surplus, being an increase of 
$5,230,965 over the figures of the previous year. We have no 
desire to make invidious comparisons in any way between the com- 
panies, but present a summary of their business in this conspicuous 
manner that “ he who runs may read.” 

The managers of the life companies have announced already that 
they propose to make an even more vigorous campaign this year than 
ever before, and are putting into effect such plans as promise to 
swell enormously the amount of insurance written during the 
present year. Agents will find themselves followed up closely. by 
the management, and those who show an increase in their business 
will be promptly recognized, while those who are simply holding a 
position that they do not fill will be as promptly superseded. It 
behooves every man, therefore, identified with the life insurance 
business, to put forth his best energies during the present year, 
and to aid to the extent of his ability, in swelling the exhibit which 
we shall make next year in comparison with the figures here given. 
The total as it stands speaks volumes for the enterprise and the 
energy of the field men, and cannot but serve as an incentive to 
them to renewed effort. 








SPECTATOR SURVEYS. 


ASSEMBLYMAN EnpRrIE has introduced a bill in the legislature to prevent 
combinations of fire insurance companies for the purpose of maintaining 
rates. This is similar to the recently enacted law in Michigan, which has 
been found to work disastrously to propertyowners thus far. Its tendency 
is to foster and encourage the worst practices in fire underwriting, and to 
introduce irresponsible wild-cat companies, whose sole object is to secure 
premiums, regardless of rates, and also regardless of the rights of policy- 
holders. The best insurance and legal authorities have condemned such 
legislation as unwise and unjust and well calculated to bring about such 
a state of demoralization in the business of fire underwriting as to seri- 
ously impair the value of the indemnity offered by the insurance compa- 
nies. The best of these cannot long maintain a war of rate cutting any 
more than the railroads or any other great corporations can. Unless there 
is a profit in the business, stockholders will withdraw their capital and 
leave propertyowners without insurance, It is only through the medium 
of their associations that correct, business-like practices can be main- 
tained by fire underwriters, and such associations by no means confine 
their efforts to securing uniformity of rates, On the contrary, more time, 
labor and intelligence are devoted to the matter of reducing the fire 
hazard and improving the means of fire prevention and fire protection 
than upon all other subjects combined. Just such organizations are de. 
manded in the interests of the public, and if underwriters are not per- 
mitted to form them, some other means will have to be devised for accom- 
plishing the results which are now secured without cost to the public. 
There is no danger of rates ever being made too high under a system of 
intelligent classification, because of the active competition between com- 
panies ; but the absence of such classification and of uniform rates brings 
to the front irresponsible and untrustworthy companies and adds to the 
demoralization. In brief, the lack of uniform rates means lack of profits 
to insurance stockholders, and lack of profit is sure to be followed by 
the withdrawal of insurance capital and loss indemnity. New York city 
is at present furnishing a fair illustration of the demoralization that fol- 
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lows the destruction of a uniform tariff, the business of the past few 
years showing a loss of insurance capital by the withdrawal of companies, 
a decrease in the surplus of surviving companies, the contraction of lines 
which the companies carry on individual risks, and in many other ways 
interfering with the success of the companies. Any legislation calculated 
to further embarrass them is greatly to be deprecated. 


* * * * 


A CABLE dispatch to the daily press announces the arrest of J. Speers 
Orr and Chesnutte Smyth (significant name), representatives at Belfast 
of the Equitable Life Assurance Society of this city, on charges of 
forgery. The dispach asserts that the charge against Orr is for 
forging two medical certificates accompanying proofs of loss in the case 
of a person who had died, he being insured in the Equitable for $10,000, 
The dispatch gravely adds: ‘‘ The occurrence does not affect injuriously 
the status of the institution !” We should rather think it did not affect 
the status of the Equitable. A company that is possessed of $85,000,000 of 
assets and has an annual income of nearly $25,000,000 is not likely to be 
forced into immediate insolvency by reason of a $10,000 loss. In fact, 
the Equitable has more money than it knows what to do with, and it is 
rumored that President Hyde proposes to buy the British national debt 
as a permanent investment—one that will abide with the society eternally 
—just as a means of disposing of some of its surplus cash. 

¥ * * * 


Rumor has it that, simultaneously, Mr. Case of Chicago and John H. 
Law & Bros. of Cincinnati have tendered their resignations as managers 
of the London and Lancashire Fire Insurance Company. As is well 
known, these able underwriters are the managers of the Royal Insurance 
Company—John H, Law & Bros. of the Central department at Cincin- 
nati and Mr. Case of the Northwestern department at Chicago. They en- 
joy the reputation of being among the most successful general agents in 
the West. 

x * * 

Lire insurance agents are ubiquitous, and each has his peculiar 
method of ‘‘ getting there.” A business man hands usa notice received 
by him, which we append in blank form, so that the name of company 
and agent may be filled in, as circumstances warrant : 

Mr. .—The Company, through , has requested me 
to call on you for the purpose of making a proposition for a remarkable 
low-rate investment policy. I am nota professional talker, and now only 
desire to say that I have a proposition which really gives remarkable in- 
vestment results combined with the usual life insurance as an added 
value. If you are too busy to talk with me when I call, kindly have your 
date of birth ready on a slip of paper, in order that I can send you this 
proposition by mail, I believe that you have only to fully understand it 
to immediately accept it for all the company will issue. 

Respectfully, — —, Special Agent. 

Such a form would doubtless save much time, both to the modest “ pro- 
fessional talker” and to the subject he operates upon, We commendit 
for general use among business men, 











x * * * 

THE New York Board of Underwriters have at last struck what ap- 
pears to be the correct method of reaching the much desired result of a 
general and uniform system for the re-establishment of rates in New 
York. A committee has been appointed who will proceed systematically 
to the rating of the entire Metropolitan district. When this work has 
been accomplished, and with the information and material at hand, it 
should not take long. The question will then come up in a concrete form 
as to the adoption of these rates by the Tariff Association. 


* * * * 


In the meantime, as soon as such rates are adopted, the chances are 
good that they will be pretty generally observed except upon the small 
risks by all the companies, regardless of the enforcement of them by the 
Tariff Association. As matters now stand in this city, the old tariff rates 
in the dry-goods district and on the large outside risks are pretty genel- 
ally observed. The great cutting of rates, of which so much talk has 
been made, does not materially affect the small companies. It consists 
chiefly of cuts on dwelling-house rates, building rates and the retail 
uptown business. 


£ * * % 


THE stiffening in rates which is universally acknowledged, and which 
is the direct result of the recent large fires, is noticeably shown in the 
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offerings on Broadway risks. In the large buildings on this street many 
companies are now getting a higher rate than the Tarifi Association ever 
promulgated. There has been so much reducing of lines by the com- 
panies in Broadway risks that there is a great pressure for the insurance, 
with the natural and immediate result of a great increase in rates. 


* * * * 


Asa matter of fact, the only serious difficulty which the companies are 
now suffering from in regard to their premium income in New York is 
the apparent necessity of paying high commissions where low ones 
would answer the purpose. This is a serious difficulty and one that 
would be immediately remedied by the re-establishment of a tariff asso- 
ciation. All this proves what THE SpecTaToR has maintained, that 
sooner or later the natural laws of supply and demand would begin to 
operate to rectify the demoralization that has existed in the business 
during the past few months. 


* * * * 


THE matter of outside companies and the large amount of business 
which goes to them is one which has attracted a great deal of attention 
and comment of late, It is possible that the relative importance of this 
business has been somewhat overestimated, but it is none the less a real 
and vital obstacle to the successful maintainance of good rates in this 
city. The bill which is proposed will probably go far toward rectifying 
this matter, but any legislation in this matter will require the closest 
kind of following up, as has been shown by the practical uselessness of 
all previous laws of this subject. 


* * * * 


WE have alluded to the efforts that have been made by rival companies 
to prevent the Fidelity and Casualty Insurance Company from obtaining 
a renewal of its license in various States because of the fact that it is do- 
ing four kinds of business under one charter and upon one capital, as it 
is entitled to do under the charter granted it by the legislature of this 
State. In every instance but one, the efforts of the rival companies to have 
the license of the Fidelity and Casualty revoked have been unsuccessful, 
the insurance officials, after hearing argument, having decided to permit the 
company to continue its business as heretofore. The exceptional case is 
that of Kansas. In that State the case was referred to the Attorney-Gen- 
eral, who advised Commissioner Wilder that the company was entitled to 
be relicensed in that State. Notwithstanding this, the Commissioner, 
upon the advice of D, McFarland, has refused to renew the license of the 
company. Mr. McFarland, it appears, is a lawyer of Topeka, to whom, 
being dissatisfied with the opinion of the Attorney-General, Mr. Wilder 
referred for advice, and to whom the parties in the controversy were 
relegated by Mr. Wilder. The company now submits that the opinion of 
Mr. McFarland can have no weightas against that of the Attorney-General, 
that it is contrary to law, and that the company is fairly entitle! to a re- 
newal of its license. It therefore asks that there be no further delay made 
in issuing such license. What action the Commissioner wi | take upon 
this remains to be seen. This officer recently, for reasons best known to 
himself, refused to renew the license of four fire insurance companies here- 
tofore doing business in that State, among them the Dwelling House of 
Boston. The latter company is in excellent standing, has a surplus, above 
all liabilities, exceeding $20,000, and its exclusion from Kansas will not be 
submitted to without recourse to the courts. What action the other com- 
panies that have been excluded will take has not yet been declared. 


% * * *% 


A BILL has been introduced in the legislature of this State by Assembly- 
man Burns, which is intended to burden and embarrass the Fidelity and 
Casualty Insurance Company. Itisabill entitled ‘‘ To prevent the making 
and publication of false and deceptive statements in relation to the busi- 
ness of health and casualty insurance companies.” It goes on to provide 
that the advertisements and public announcements, signs, circulars, etc., 
Prepared by any company or corporation doing a health and casualty 
business, shall exhibit the gross assets and liabilities and the net surplus 
of such company ; but the meat of the cocoanut is contained in the clause: 
“Any such company transacting more than one kind of casualty insur- 
ance business shall, in such exhibit, separately state the amount of re- 
Serve for each and every kind of business, and it shall correspond with 
the next preceding verified statement made by such company or corporation 
to the insurance department of the State.” That is to say, it isn’t sufficient 
for the company to state its liabilities, its reserve, assets, surplus, etc., but 
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it must classify its liabilities according to the kinds of business it is doing. 
If this is a good rule for casualty companies, why is it not a good rule 
also for fire and marine, and for life and accident companies. And why 
should not life companies be required to state their accounts separately 
for each class of insurance—the level premium, endowments of different 
kinds, tontine and annuities—and advertise the same on their signs and 
circulars? Really, the efforts to hamper the Fidelty and Casualty Company 
are becoming ridiculous and a nuisance to the public. Fortunately the 
animus ofthe thing is apparent to everybody concerned. Mr. Burns is 
the person who introduced last winter the bill which was passed April 
26, and which has been made the basis for efforts to exclude the Fidelity 
and Casualty Company from other States, and led to the application of 
retaliatory laws. He is evidently being made a cat’s-paw to pull some- 
body’s chestnuts out of the fire. 








CORRESPONDENCE. 


ALBANY. 


The Committees Waking Up—A Number of lmportant Bills Reported 
Text of the Pierce Bill—McCann Going for the Life Companies—The 
Hornidge Bill Extending the Time for the Lapsing of Fire Policies— 
The Coldwater Case Decided—An Important Decision, 


[FRomM OuR OWN CORRESPONDENT.] 


At last the insurance committees of both the Senate and the Assembly 
have begun to wake up. On Friday last in the Senate the committee re- 
ported Robertson’s bill allowing co-operative companies to change their 
names; also Murphy’s bill allowing the Mutual Fire Company of New 
York to avail itself of the provisions of chapter twenty-eight of the laws 
of 1857; also Robertson’s bill regulating the deposit of securities by for- 
eign fire and marine companies with the Superintendent of the Insurance 
Department. In the Assembly, the committee reported Endries’ bill for- 
bidding fire companies to combine upon premiums ; also his bill relating 
to fraternal associations ; also Burns’ bill to prevent false statements. 

The correspondent of THE SPECTATOR could only give an outline of 
several important bills that were introduced on Monday and Tuesday of 
last week, because the hour approached so closely to the time of going to 
press. There were five bills introduced which deserve mention, A bill 
by Senator Pierce defines more closely the duties of inspectors. For in- 
stance, steamboiler insurance companies are to inspect steamboilers and 
to give proper instruction for running them. The bill amends section 1 
of chapter 463, laws of 1853, so as to read as follows: 


SECTION 1. Any number of persons not less than thirteen in number, 
may associate and form an incorporation or company for any of the pur- 
poses specified in either of the following departments : 

First Department—To make insurance upon the lives of persons, and 
every insurance appertaining thereto, or connected therewith, and to grant, 
purchase or dispose of annuities, 

Second Department—To make any of the following kinds of insurance, 
and to make such examinations and inspections as are incident thereto : 
First, upon the health of persons; second, against injury, disablement or 
death of persons resulting from traveling or general accident by land or 
water ; third, guaranteeing the fidelity of persons holding places of public 
or private trust; fourth, upon the lives of horses, cattle and other live 
stock ; fifth, upon plate glass against breakage ; sixth, upon steamboilers 
against explosion, and against loss or damage to life or property resulting 
therefrom, and as incident thereto, to make inspections of, and issue cer- 
tificates of inspections upon such boilers; seventh, against loss by 
burglary or theft or both. 

Sec, 2. Every existing company heretofore formed under the provisions 
of this act shall possess the same powers as though it were formed pur- 
suant to said act, as hereby amended. 

Sec. 3. This act shall take effect immediately. 


Assemblyman McCann’s bill relating to contracts of life insurance 
reads as if it had come from someone who has been beaten in the courts 
and now tries to get his reverge through the legislature. The bill pro- 
vides that : 

Upon all contracts or policies of life insurance made or issued in this 
State upon what is known as the tontine, reserve dividend or participating 
endowment plan, or any plan where the beneficiary named in such con- 
tract or policy is to participate in any of the earnings of the company 
making or issuing such policy, the beneficiary therein shall be entitled to 
an accounting upon the maturity of such contract, and the purposes of 
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such accounting and the settlement of any equities, and for any suit 
brought for that purpose the relation of trusteeship shall be taken and 
held to exist as between any life insurance company and such beneficiary. 


Assemblyman Hornidge’s bill, to extend the time within which fire in- 
surance policies shall lapse in certain cases, it is said, would make the 
legislature declare a contract which neither the insurance company nor 
the policyholder have ever made or would make, The bill provides that: 

After the passage of this act every policy of insurance issued by any 
fire insurance company organized under the Jaws of this State or doing 
business in this State, shall continue in force and inure to the benefit of 
the grantees for forty-eight hours after the delivery of a deed for the 
property covered by said policy, notwithstanding any provisions in said 
policy to the contrary. 


There was a very important case decided in the Court of Appeals during 
the past week. It was that of Isaac Coldwater against the Liverpool and 
London and Globe Company. The matter was an appeal taken by the de- 
fendant from an order of the Supreme Court in the fifth department, sus- 
taining the plaintiff's exceptions which were taken at the original trial in 
Rochester. The original verdict had been for the defendant. The facts 
were these: The insured property was a stock of goods in Ontario 
county, in the village of Phelps, destroyed by fire in 1884. Although the 
policy was for only $1500, yet the plaintiff claimed a loss of double that 
amount. The answer was to the effect that the plaintiff had taken other 
insurance without notifying the agent of the defendant. It was held by 
the trial justice that this destroyed the policy, and he directed that the 
verdict should be given for the defendant. The case was appealed to the 
General Term of the Supreme Court, and the opinion was that a part of 
the contract requiring the assured to take no other insurance without the 
consent of the company required the written consent of the policyholder 
in order to make it valid. The Court of Appeals has sustained this judg- 
ment of the general term—thus declaring a principle of very great im- 
portance to those who insure with more than one company. 


ALBANY, March 27, SPECTATOR. 





MONTREAL. 


A Big Meeting of Dominion Fire Underwriters—New Ratings in Eastern 
Ontario Towns—The Mutual Bugaboo—Electric Light Installations to 
be Inspected Yearly—Double Rates for Gasoline Stoves—The Old Officers 
Re-elected— Walter Kavanagh Gets the British America Agency, 


[FRoM OuR OWN CORRESPONDENT.] 


The principal event in insurance circles during the past week was the 
annual meeting of the Canadian Fire Underwriters Association at 
Toronto on Tuesday, Wednesday and Thursday. All companies were 
represented except the National, Atlas and Caledonia. J. J. Kenney of 
the Western presided. 

Dwellings in E and F towns in Ontario, east of the counties of York 
and Simcoe, and farms in the same territory, were rated as follows for 
three years: First class, seventy-five cents; second, eighty-five ; third, 
ninety, and fourth, $1. This part of the province was brought under the 
tariff because it had been found more unprofitable than the western part, 
and because there is less competition from the mutuals, All companies 
claim to have lost money on farm business, yet none give it up, and all 
fear mutual competition. Arrangements were made to have all electric 
lighting apparatus inspected yearly by competent electricians, and it was 
decided to endeavor to have the same policy conditions adopted by the 
Manitoba legislature as are in forcein Ontario. The question of granting 
permission for gasoline stoves was decided in the affirmative on condition 
that when they are allowed double rates shall be charged. A committee of 
three was sent to Hamilton to investigate the alleged misdoings of the 
Glasgow and London in that place. 

The old officers were re-elected and are: President, J. J. Kenney of the 
Western ; vice-president, Wm. Tatley of the Royal; Toronto secretary, 
Robt. McLean; Montreal secretary, A. W. Hadrill. Among the gentle- 
men present from outside of Toronto, were Messrs. Smith, Tatley, Tyre, 
Hart, Barton, Kavanagh, Rintoul, Lilley, Davidson and Evans from 
Montreal, and Hughes and Sims from Waterloo. 

J. B. Reed has been appointed Toronto agent of the Queen, and E. P. 
Pearson for the Connecticut. The surprise of the week in Montreal was 
the appointment of Walter Kavanagh as agent of the British America, in 
place of H. A. Holden, deceased. This makes Mr. Kavanagh’s agency 
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one of the very strongest, as he has also the Scottish Union and Con. 
necticut. 

C. D. Barton, assistant manager of the Glasgow and London, and Jas. 
O’Brien, director in the same company, have resigned. Wm. Cassils 
has taken the place of the latter and J. T. Vincent, resident secretary at 
Toronto, is to take the place of the former. 

In my last I stated that the Scottish Union had $31,000 on the Fabre 
fire, which was $10,000 too much, and of course was an error; but what 
is $10,000 to that sterling company? Nothing. If all companies had 
the good fortune here that this one has, the Canadian field would be more 
popular. Day. 

MONTREAL, March 24. 











BRIEFS FROM CHICAGO. 





INSURANCE news during the past week has been as scarce as new appli- 
cations for fire insurance, and quite the contrary tothe volume of appeals 
for the positions of general agent and manager. 


* * * 


THE month of March is generally considered as a quiet one, and from 
reports of local agents the premium receipts for the third month of this 
year will not exceed those of last year. 


* * * 


Fires in this city, at least those constituting total losses, have kept pace 
with the present quietness. Local agentsare indeed favored when not re- 
quired to send their companies notifications of fires similar to those occur- 
ring during the pasttwo months. The general agents have been very 
busy with outside losses, and Milwaukee received constant attention from 
them. 


* * * 


WHILE the insurance fraternity in this city were not overworked issu- 
ing policies on fire risks, they were afforded an opportunity to speculate 
on their respective chances of securing the Western general agency of a 
New York fire company, and the Western management and local agency 
of an English company. From reports received at this writing, they were 
still speculating. 

* * 7 


THE New York company deciding to establish a Western general agency 
at this city is the great Liberty, whose local agents are Ducat, Lyon & Co, 
and Hopkins & Hasbrouck. E. R. Kennedy, of Weed & Kennedy, and 
Mr. Edgar, superintendent of agency, were here during the past week, 
leaving for New York last Saturday afternoon. Upon their return the 
appointment of a general agent will be announced. There were over 100 
applicants for the position. 


* * % 


THE position as manager of an English fire insurance company for 
this, or any other territory, can not be secured every day, so the London 
and Lancashire’s appointment of a manager at this city islooked for with 
considerable interest. It is also known that the local agency of this com- 
pany will be placed after the manager for the Western department has been 
decided upon. Jeffrey Beavan, the company’s United States manager, is 
in the city, and after due consideration the appointments will be an- 
nounced. The resignation of Chas. H. Case of this company takes effect 
May 1, by which date the new arrangements will have been completed. 


* * * 


SINCE June 21, 1887, the fire insurance patrol Nb. 1 has received seven- 
teen alarms from the new wholesale store of Marshall Field & Co., over 
the Western Electric Company's electro-mercurial fire alarm, with which 
the building is equipped. In no case was there any fire, and people in 
that vicinity came to the conclusion that Marshall Field & Co.,’s location 
is used by the patrol for timing the noble white steeds that draw the 
wagon, and that these runs are for practice and exhibition purposes. 


* * * 


Amonc the recent alarms from this quarter was one at 7.21 P.M., the in- 
dication being ‘‘ second floor, east.” There was no fire, but it was found 
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that the insulation of a wire had been destroyed by coming in contact 
with a steam pipe. The following morning, at 4.45 o'clock, the same 
locality was responded to by the patrol, the indication being the same as 
on the previous evening, the cause of the alarm coming from the same 


source. About twenty minutes each were devoted by the patrol to these 


runs, 
* * % 


Tue record of the patrol service has proved to the companies interested 
that it is worth to them double its cost. It has never yet so happened 
that, while the patrol was spending from ten to thirty minutes in service 
at one of the numerous needless runs, caused by the electro-mercurial 
alarms, there has been a fire of any importance in its district. This good 
fortune, however, cannot continue forever, and some day the companies 
contributing to the support of the patrol service will receive the inform- 
ation that very little salvage was obtained on such and such a loss because 
the patrol “ happened ” to be in service at a ‘‘ needless run,” and conse- 
quently did not receive the alarm from the actual fire until it was too late 
to make the usual large record of salvage. Then there will be music in 
the air, and the underwriters will be asked why was this evil not corrected 
before they sent in such a report. 

x x x 


Two needless runs from one building inside of twenty-four hours can 
certainly be prevented, and the electro-mercurial people should be 
cautioned in time before the usual ten per cent rebate is refused by the 
underwriters for this false fire-alarm system. 


* * * 


J. O. Leg, general agent at this city for the Granite State Fire Insur- 
ance Company, has returned from a visit through Colorado. Among 
agents appointed for his company in that State, were Jos. P. Riley, agent 
at Denver, ard Stickley & Shaw at Leadville. Mr. Lee is general agent 
for the entire Western States, and the States of Michigan and Ohio were 
recently added to his territory. He intends to push the Granite State to 


the front. 
* * * 


B. H. Wricut, cashier for the State Mutual Life at Worcester, 
Mass., has been paying a visit to this city, and was a guest of Charles 
Sidgraves, the company’s general agent here. The company, under the 
management of Mr, Sidgraves, is doing a splendid business in his ter- 
ritory. 

x * * 

THE Commonwealth of New York, the company recently represented 
by Jas. A. Miller & Co., and whose desire to issue a participating policy 
caused so much trouble, is now prepared to secure a large volume of 
business, and is at liberty to make its own rates. The company is out 
of the Chicago Association, and has appointed C, B. Wirts agent for this 
territory. Mr. Wirts is from the New York office. 


* * * 


Tue Western Mutual Fire Underwriters Association last week held its 
semi-annual meeting at Cleveland, O. 


* * * 
Mr. Moors, special agent, and J. G. Miller, president of the Burling- 


ton Insurance Company, are expected here this week, and a Chicago 
agent for this company will be among the new appointments. 


* * * 


CHARLES A. HEwirt, who recently left The Investigator to accept a 
position on The Argus, has become the editor of that journal. Hewitt, 
whom we have always called the “‘ rustler,” is doing very well. 


* * * 


H. C. Eppy, resident secretary of the Commercial Union Assurance, 
will on May 1 remove its offices to new quarters in the Home Insur- 
ance building. That private wire from his office to General Drew's 
office will need considerable expansion on moving day. 


* * * 


AMONG recent visitors to the street were Charles Judd of Judd & Par- 
ra general agents at Holyoke, Mass., for the Traders of Chicago; E. 
» Ireton of Cincinnati; G. W. Kingsworth, secretary Western Home of 
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Sioux City, Ia.; Dr. Lane, superintendent of agencies Manhattan Life of 

New York. J. L. Whitlock, A. J. Harding, W. W. Dudley and other 

general agents have been to Kansas City, while F. D. Rogers has been 

visiting Nebraska agents, D. W. S. 
Cuicaco, March 26, 





COMMUNICATIONS. 


THE RESERVES OF CANADIAN COMPANIES. 
(To THE EpIToR OF THE SPECTATOR.] 

I regret to notice in your issue of the 15th inst. a communication 
signed ‘‘ Anti- Fisheries,” the publication of which appears to be a marked 
departure from the uniformly fair, in fact generous, treatment of the 
Western by THE SPECTATOR in the past, inasmuch as the criticism it con- 
tains refers to assets of the company other than those held in the United 
States, which, by the laws of your State, we are prohibited, under severe 
penalties, from publishing. We are therefore, 1 presume, not at liberty 
to discuss these figures in your columns, but in simple justice to us, as 
well as to Canadian companies generally, I feel that we may ask you edi- 
torially to note that the standard of reserve required by the Canadian In- 
surance Department is the same as that of New York State, and as the 
Superintendent of Insurance makes an annual examination of all com- 
panies here, it cannot be assumed without a severe reflection upon him, 
that the reserve held by each of the Canadian offices, on the different 
classes of business transacted by them, is not equal to that of the New 
York State companies. 

It is perhaps scarcely necessary to inform the readers of THE SPECTATOR 
that the ratio of reserve to premium income of a company doing a large 
inland business, the greater part of which has run off on December 31, 
will necessarily be lower than that of companies doing a fire business 
only. It may, however, be well to explain that as the insurance laws of 
Canada prohibit the writing of a policy for a longer term than three years 
—and dwellings only may, under the rules of our tariff association, be 
written for a longer term than one year—it follows that the Western ratio 
of reserve to premium must be much lower than that of American com- 
panies with no agencies in the Dominion (and consequently doing a pro- 
portionately longer term business), and correspondingly lower than that 
of other Canadian companies with less income here and a much smaller 
proportion of inland business. 

I may add that the object of the communication referred to is quite 
apparent, but it would be well if ** Anti-Fisheries ” would in future pursue 
his *‘ curious studies” under a more experienced and competent tutor 
than would appear to have directed his last effort. 

Toronto, March 19. Yours very truly, 

J. J. Kenny, Managing Director. 





LARGE COMPANIES vs. SMALL COMPANIES. 
(To THE EpiToR OF THE SPECTATOR.] 


It is a popular theory among underwriters at the present time that the 
large companies are gradually ‘*freezing out’’ the small ones, and that 
the day is not far distant when most of the little companies will be forced 
to the wall and their big neighbors will have complete command and con- 
trol of the business. Current events during the past few years almost 
seem to have given effective proof of the truth of this theory, and it looks 
and has long looked as if the fate of all small companies was practically 
sealed and the inevitable collapse of each of them only a question of 
time. Many leading companies, either openly or quietly, assert their 
belief that this end is approaching, and some of them indulge in a good 
deal of talk about “freezing out” the little ones. This ‘‘ freezing out” 
process is, however, a very slow one, and while it has been undoubtedly 
brilliantly successful in certain cases, there are still a vast number of 
small companies in the business, and new ones can be, and indeed are, 
created on the slightest promise of better things in the business outlook. 
Meantime, while this process is going on, how is it faring with the large 
companies? The small ones are holding their own remarkably well, but 
when a company has a narrow surplus, one or two bad years wipe it out. 
Large surplus accounts stand such a strain better, but it is none the less 
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a strain, and if continued must be in the end as bad for them as for the 
little ones. 

The figures for the past six years will show a result which is far worse 
for the leading companies than for the small ones. Let us deal with the 
facts as we find them. Take a comparison between all the New York 
companies now in existence, doing a business of more than $1,000,000 
per annum, and those showing less than $200,000 per annum. The com- 
panies in each class fairly represent what may be called the large compa- 
nies and the small ones. 

Out of seven companies doing a business of more than $1,000,000 per 
annum, there is but one which has not seriously depleted its surplus 
account during the past six years; the rest have succeeded in diminish- 
ing their surplus accounts to an extent in the aggregate of more than 
$2,500,000. Of the companies in the second list—viz., those doing less 
than $200,000 business per annum—eight have shown a profit during the 
past six years, and twenty-one have gone behind ; but the loss of surplus 
to these twenty-one has been only $672,737. The table below shows these 
figures in detail : 

New York CompPAnigs RECEIVING More THAN $1,000,000 PREMIUMS 
PER ANNUM. 





Surplus Surplus Decrease in 


Name or Company. Dec. 31, 1881. | Dec, 31, 1887. Six Years. 





$485,723 
151,227 
403,816 
430,490 
304,389 
367,920 


335,938 


Niagara ‘ 
143,687 


Phenix 





| $6,020,949 | $3,877,384 


$2,143,565 


To this decrease should be added the amount assessed upon the stock 
of the Phenix last year, which brings the decrease up to over $2,500,000, 
or in six years a practical depreciation of about forty-two per cent. This 
ratio, if carried out, would indicate upon the average an impairment for 
these companies in eight years more, 


New York Companies RECEIVING Less THAN $200,000 PREMIUMS PER 
ANNUM. 


| 
| . | Loss of 
Surplus Surplus Ss 
| Surplus im 
Dec. 31, 1881. | Dec. 31, 1887. | Six Years. 


$328,036 
160,458 
92,613 
41,433 
107,385 
—8,972 
90,351 
254.079 
175,054 
40,267 
32,430 
167,144 
6,189 
52,428 
304 039 
59,829 
10,676 
54,194 
154,434 
140,196 
73,509 


$431 

9,398 
30 458 
13,667 
12,653 
28,977 
33.934 
45,006 
39,730 
60,286 
83.518 

51349 
14 O81 
19,226 
20,820 
38,193 
33,524 
46,090 
16,454 
15,835 
64,107 


$328,467 
169,856 
124,071 
55,100 
120,038 
20,005 
124,285 
299,085 
205,784 
109,553 
115,948 
172,493 
20,270 
71,654 
324,859 
98,022 
94,200 
100,284 
170,888 
156,031 
137,616 


Broadway 

City...... 

Farragut. .....coccsccccccvcvcccvsseres 
Firemens 


Hamilton 

Jefferson 

Kings County 

Lafayette 

Long Island 

Manufacturers and Builders 
Mercantile 

New York 

Equitable 

North River 


Rutgers 
Standard 
Stuyvesant 





$2,336,772 $672,737 





This ratio, if carried out, would indicate an average existence for these 
companies of twenty-two years more, or nearly three times as long a 
period as the large companies quoted above could hope for under exist- 
ing circumstances. 

A significant factor in the situation is that while these leading 
companies have been adding enormously to their liabilities in the shape 
of a greatly increased reinsurance reserve, the small ones have hardly 
increased this item at all. The answer which the big companies will at 
once make to these figures is that their gross assets have really increased, 
and they will doubtless assert that the decrease in the surplus simply 
means a transfer from that account to reinsurance reserve account. But 
this will not do; the reinsurance reserve is a fair and square liability, and 
the increase of it at the expense of the surplus is a very dangerous sign. 
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It simply indicates a perilous position for those companies, in that they 
are spreading out beyond their ability, and are getting into the position 
of a merchant who is doing too much business for his capital, and which 
always means financial ruin. 

The smaller companies are compact and easily handled ; they can stop 
business at any time, reinsure their risks, discharge their officers and 
clerks and quickly wind up their affairs. The big companies, on the 
other hand, suffer from their unwieldiness. Their surplus should grow 
with their business. Reverse this order and trouble is inevitable. Once 
on the down grade they cannot easily even stop and close up their busi. 
ness. The small companies may draw some encouragement from the 
present situation. They may be eaten by expenses or turned out by big 
fires, but they will never be ‘‘frozen out” by the big companies, and 
whatever trouble they have they can draw some consolation from the fact 
that adverse wirds bear heavily in proportion to the amount of canvas 
that is spread. H. L. M. 

New York, March 26, 





“THE AMERICAN UNION.” 
(To THE EDITOR OF THE SPECTATOR.] 


Noticing in your last issue an article on page 131, referring to the word 
**Union” as being a popular word among insurance companies, and 
noting your remarks as to the absence of such combination as the words 
‘* American Union,” I beg to enclose you herewith a prospectus and sam- 
ple policy of a very healthy organization by that name which was incor- 
porated as far back as 1883 by the legislature of this State, and while it 
has not yet started, the prospects are favorable that it will not be a very 
long time before you will hear more of it. 

We understand that a prominent insurance secretary (an ex-secretary) 
to whom we sent a prospectus some six months ago, in order to have him 
secure some New York stockholders, was so well pleased with the pros- 
pectus that he is organizing a company on the same plan. 


WILMINGTON, DEL., March 24. L. P. Busu, 








CONTINENTAL EUROPE. 


Tue Brussels Bulletin Medicale. recently contained an interesting 
statistical table of the average mortality of larger cities of the world, 
According to it there die annually per 1000 inhabitants: At Brussels, 15; 
Amsterdam, the Hague and Philadelphia, 16; Stockholm and Baltimore, 
17; Dresden, 18; Vienna and Turin, 19; Berlin, New York and Brook- 
lyn, 20; Paris, 21; Christiania, 22; St. Petersburg, 23; Venice, 24: 
Budapest, Bombay and Calcutta, 25 ; Rotterdam, Breslau and Prague, 26; 
Munich, 27; Hamburg, 29; Trieste, 30; Copenhagen, 31; Alexandria, 
35; Rome, 37; Madras, 43; Cairo, 51. 

* * * 


DECORATIONS painted on wire fabric have been recently introduced 
into some of the theatres of Berlin, and the public press there says that 
this novelty will produce a revolution in the industry of scenery decora- 
tion. A painter of that city, H. Topper, is the inventor of a process by 
which these decorations are rendered entirely incombustible. 


% * * 


KiNG MILAN of Servia, it is said, is about to insure his life in English 
companies for the sum of £100,000, and it is said again that these com- 
panies are apparently not very keen to conclude the business, and have 
inquired of two Glasgow companies as to their willingness to take each 


one-half the risk. 
a + & 


PAuL Bucquet, “ inspector-general of the administrative services of 
the Ministry of the Interior” (I hope I have the whole title down), has 
addressed a report to M. Sarrien, in which he says: 1. The mortality of 
infants in their first year is excessive in France. The number of deaths 
during the first year has been 23,227, including 5286 still-births. 2. The 








- they 
sition 
vhich 


stop 
and 
n the 
grow 
Once 
busi. 
1 the 
y big 
, and 
> fact 
invas 
M. 


word 

and 
rords 
sam- 
ncor- 
ile it 
very 
ary), 
him 
DIOS- 


SH, 


sting 
orld, 
15; 
ore, 
ook- 

24° 

26; 
dria, 


iced 
that 
ora- 
s by 


rlish 


lave 
sach 


s of 
has 
y of 
aths 
The 


Mar. 29, 1888.| 


number of births has, on the contrary, been very low, or well nigh sta- 
tionary, and does not pass 9.371,758. 
x * % 


WuiLe on the subject of the fluctuations of population, I make an ex- 
tract from an interesting official report for the year 1886 : 





| ‘ 
: Births, 
Marriages | Including | Deaths. 

Still Births. 

| 
a —_—__— 3 - 
GeTMADY «0. cr ccccccccccvccccccecseccecccccees 372,318 | 1,814,444 | 1,302,049 
FIaNCe ..cccers coccccccccerecscecccsccwecesees 283,193 | 956,363 | 903,803 





While, there’ore, the excess of births over deaths amounted to 512,395 
for the year 1886 in Germany, it was Only 52,560 for France, Taking the 
mean number of inhabitants of Germany to be 47,103,000, and of France 
38,219,000, thea the proportion per 1000 inhabi‘ants would be: 





: >: : | Excess of 
Marriages. Births, Deaths. Births. 
GAMANF cc rsavicciccvee veer 7-9 38.5 27.6 10 9 
0 OO OTERO ree 7.4 25.0 23.6 1.4 
* * * 


Tue New York Equitable has appointed Fianz Neubert its sub-direc- 
tor for the government district of Magdeburg, Geimany, F. Becker hav- 
ing resigned, 


Tue Vaterlindische Fire of Rostock, Germany, has declared a divi- 


dend for 1887 of sixty percent of the premium paid in, against fifty-five. 


per cent for 1886. 
* % * 


L’AGENT D’ASSURANCES says that it is called on in every number to give 
notice of the formation of at least one new insurance company in Paris. 
This time it is a mutual concern, under the name and style of Syndicate, 
for fire, live stock aad hail. 


* * * 


A NEW mutual insurance company—the Bore, Accident—has been 
formed at Stadsholm, Norway. 
* x * 


ACCORDING to very recent official statistics, the mean length of life of 
males in the empire of Germany has increased from 41.9 years to 43-9 
years, equal to an increase of five per cent. The increase is still more 
favorable for women, whose brief span has been lengthened from 41.9 
years to 45.2 years, equal to eight per cent. 


* * * 


A MUTUAL insurance company has been formed in Algiers, under the 
nome of Viticole, for the purpose of insuring against losses in the vine- 
yards by the phylloxera. 

% * x 


Tue question whether foreign companies doing business in Russia 
have the right to appear as plaintiffs in the courts of that country, has 
been answered by the proper authorities, as follows: ‘ Foreign mutual 
and stock insurance companies doing business in Russia can appear as 
Plaintiffs only when special arrangements for this purpose have been 
made between their home countries and Russia.” 


* * * 


A DISTRICT-ATTORNEY in Germany married recently. As soon as the 
marriage notice appears in the daily journal, he is visited by a life 
insurance agent, who, however, wastes his breath in vain. ‘‘No, I 
won't,” Says the attorney’; ‘‘after I have paid my premium for twenty, 
thirty or forty years, and die, your company will claim that I wasa 
drunkard all my life or was some other kind of a disreputable subject, 
and throw the matter into court and prove their allegations. No, sir, I 
won't insure my life.” The downcast agent withdraws. Soon after, his 
sompany adopts the ‘‘non-assailable” clause, by which suicides and 

sick” are included in the payment, and some three months after mar- 
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riage the agent again meets the attorney in question, promenading with 

his wife in a fashionable quarter. ‘‘ Let me announce an agreeable piece 

of news to you, sir,” he says to the attorney; ‘‘our company has made 

its policies non assailable, and you may now hang, shoot or poison your- 

self without needing to fear that your wife will not be able to collect pay- 

ment.” W. von K. 
FRANKFORT-ON THE-MAIN, March 10. 





NEWS OF THE WEEK. 





Fidelity Insurance. 


Tue following account of a case of considerable interest to insurance 
men, we find in The Hartford Courant of March 21: 


Judge Shipman of the United States District Court yesterday handed 
in his opinion on the case of the tna Life Insurance Company vs. the 
American Surety Company. The opinion is for the plaintiff for $2,823.30, 
with interest from January 1, 1885. 

Thiseis the suit brought by the insurance company to collect on the 
surety company’s bond to recover for losses sustained through the em- 
bezzleme.t of company funds by James N, Patrick, general agent for 
M'ssouri. 

Patrick took the general agency early in 1883, and in February of that 
year gave a bond for $3000, with three bondsmen, to the A2:na Company, 
The bond was renewed April 1, 1884, for a year; but on June 15, 1884, 
Pairick applied to the American Surety Company of New York fora 
bond for $3500. The application for the bond contained a printed form 
of certificate, which was filled out and signed by Secretary English of the 
£1na, stating that he believed the declarations made by Patrick in the 
application to be true, and further certifying that Patrick had been in the 
employ of the company for a year and had always performed his duties 
in a faithful and satisfactory manner. It further all- ged that his accounts 
had been found correct in every respect, and that he was not in arrears or 
default, and that the defendant knew of nothing in his habits or antece- 
dents affecting his title to general confidence. 

The bond for $3500 was thereupon issued, bearing date June 15, 1884. 
This bond included a stipulation that the surety company should be 
promptly notified of any act of omission or commission which might in- 
volve a loss for which the company would be responsible. 

In December, 1884, the plaintiff discovered that Patrick was indebted 
to it in the sum of $3,041.94 for premiums collected and not remitted. 

The defense claimed (1) concealment by the plaintiff at the time of the 
execution of the bond and (2) misrepresentation as to the past conduct of 
Patrick ; also (3) a concealment of acts of omission in August, Septem- 
ber, October and November, 1884, by which defendant might become 
liable on its bond. Also (4) that the second bond of Patrick (dated April 
1, 1884) was concurrent with the bond in this suit. , 

The evidence showed that Patrick had begun using plaintiff’s money 
in May, 1883; the deficit gradually increased during 1883, but was par- 
tially made up by the discount of a note for $1200 in December, 1883, 
after which the deficit again continued to increase. 

It was Patrick's habit to defer settling monthly accounts as long as 
possible, and then to send his own check on a St. Louis bank, by means 
of which he gained the time which intervened until the check was returned, 
and was able to meet it in part byfreshcollections. He also made incor- 
rect reports of his collections. On October 1, 1884, Vice-President 
Webster wrote Patrick that his ‘‘in-hand list” was very large, that over 
a third of the collections for a full year were due, and asking an explana- 
tion. Patrick sent on $573.16 and was commended, but was told there 
was still a large number of premiums due. Mr. Nason, superintendent 
of agencies, visited St. Louis in December and speedily ascertained the 
fact of the defalcation. 

The judge finds that Secretary English when signing the certificate was 
not aware that Patrick was not honest and faithful. The defendants 
claim that Secretary English had adequate reason to know of Patrick’s 
defalcation and unfaithfulness, and that if he did not know the facts it 
arose from grave negligence in not ascertaining facts which were within 
his means of knowledge or from recklessly making untrue representa- 
tions. This claim, the judge says, occupies stronger ground than the 
other. The facts of Patrick’s repeated failures to make correct returns 
are recited, and the judge thinks that English thought that the omission 
to account for these premiums was due to carelessness or negligence, not 
to embezzlement. Subsequently and after June 15, 1884, Patrick as- 
serted that the omissions were the fault of his clerk. The apparent 
negligence is due to the fact that the company does a very large business 
and does not look after a small agency with the promptness and sharp- 
ness which it would have used had its business been smaller and had its 
needs of prompt payments been larger. The secretary of such a com- 
pany cannot be expected to carry in his memory the petty details of the 
various agencies. Therefore, while a more thorough system of investiga- 
tion would have disclosed to someone in the home office prior to June 
15, 1884, that Patrick’s accounts were behind hand, and though not dis- 
honest he was remiss. I cannot find that English ought to have known 
these facts, or that he was guilty of laches in not knowing them, A 
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requirement which should compel an employer, who is merely stating his 
opinion, to use, for the benefit of a proposed surety, great vigilance in 
regard to the accounts of an employee, and greater vigilance than the suc- 
cessful employer uses himself in his own large business, and which has 
heretofore apparently proved to be adequate, is one which neither law 
nor good reason demands. 

In regard to the failure to promptly notify the defendant, the judge 
holds that the plaintiff was not called upon to give notice of every delay 
or act of remissness, but only that the defendant should be notified of 
acts which might create a loss for which it was responsible, that is, loss 
arising from dishonesty or fraud. It is obvious from the conduct of the 
tna officers that they were not aware of the facts in regard to Patrick. 

Iam by no means certain that the plaintiff is to be charged with the 
duty of communicating during the life of the bond facts which it did not 
know but might have known by the exercise of due diligence. Patrick’s 
delay in remitting was equally consistent with remissness in collecting or 
with a lack of integrity. The v.ce-president did not adopt the latter 
theory. 

The judge holds that the bond of April 1, 1884, was not concurrent 
with the surety bond, and that the latter bond by its terms took effect 
from June 15, and that the amount of defendant’s liability to January, 
1885, is $2,823.30; for which judgment is rendered with interest. 

Cole & Perkins for plaintiff; Maltby & Hammersley for defendant. 





Life Insurance by States. 


| 
Insurance | 








ie Policies . Premiums 
Companies. lense. Same | ok Sau, Losses, 
MARYLAND. 
Pa sie. chiens os es ees 44 $108,698 $29,359 $72,029 
OIE chew ern c cicenews 35 122,750 16,334 1,000 
a) bE Oe eee 33 61,750 5,310 13,000 
Concecticut Mutual ........ 20 81,346 72,466 84,010 
Equitable, New York....... 340 1,341,554 106,091 39.575 
CSO evckcccacveesccs 24 | 67,740 29,046 35,772 
Hartford L. and At.....--. 4 | 16,000 11,929 2,000 
Imperial... ..ccccccscccscees 4 11,000 ef eee 
John Hancock Mutual...... rer es eee 21,985 5,118 
DEGRA 6000000 s0s8cceees 19 83,000 21,530 17,433 
Maryland ........+6..-..++- 50 112.895 75,000 52 917 
Massachusetts Mutual...... 18 75,511 12,657 ert ee 
Metropolitan .........------ 22 19,686 271,350 96,881 
Mutual, Baltimore*.........| 1,028 164,894 52,503 10,200 
Mutual Benefit ............. 48 128,892 93,925 149,270 
Mutual, New York.......... 184 578,500 257,598 121,339 
New England Mutual....... 20 87,557 27,498 15,550 
New York........--- ramress 199 630,515 194,508 105,474 
Northwestern Mutual....... 123 424,922 116,424 33,863 
Penn Mutual.....-----...... 60 186,509 74,352 79,834 
Provident L. and T......... 148 548,871 147,261 36,025 
OS See ee 18,596 2,011,787 82,217 21,119 
State Mutual ......-.-.-.-.- 43 164,000 gs eee 
TEAVEETS 0.00 ccccccccces Pee 16 40,253 19,018 4,824 
Unie COWIE. ccc cic cccce 80 546,00 8,878 ispiupodte 
Union Mutual.............. 13 47 027 16,180 5,300 
United States............... | 47 109,440 17,654 9,090 
Washington............ «+. 73 241,356 13,597 | 1,033 
* Includes industrial business. + Includes business on safety fund plan. 


} Industrial business only. 





Where is the Chesapeake Insurance Company ? 

Tue so-called Chesapeake Fire Insurance Company of Washington, 
which has been taking risks not only in the District of Columbia, but in 
any and all parts of the country, appears to have no material existence. 
The company advertised a capital of $100,000 and assets exceeding that 
figure, but the law regarding insurance companies that recently went into 
effect in the District of Columbia appears to have been too much for the 
Chesapeake, and, as far as underwriters at the Capital know, the pro- 
moters of this alleged organization have folded their tents, like the Arabs, 
and silently stolen away. In the Washington directory the company is 
located at No. 421 Eleventh street, where, until about two weeks ago, a 
flaming signboard caught the eye of the passerby. The building bearing 
that number has the general appearance ofa third-rate boarding-house, and 
in reply to a ring at the door bell an inquirer was informed that ‘‘ the com- 
pany has recently moved and did not leave any notice of the whereabouts 
of its new office.” A Washington insurance man said of the Chesapeake 
a few days ago: ‘‘ There have been a good many inquiries about this 
company, but nobody can get any information. It was never given any 
standing by the local Board of Underwriters, and we knew nothing about 
it.” Cassius H. Clay was advertised as president, and H. L. Smith as 
secretary of this company, 
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Fire Insurance by States. 


THE following table shows the transactions of all the fire and fire-marine 
insurance companies in the State named, in the year 1887, as 
reported to the insurance department. The figures given are of pre. 
miums received, losses incurred and ratio of losses incurred to premiums, 











a 
Name or Company, Premiums. Losses S é 3 
338 
TEXAS 

TENE, TERI i isc Snccawencwsiesessécsviesixe te) 23,851) 7 
American Central, St. Louis..........scccccses: $30,333 $ 9.976 = 
American, Philadelphia. ............. pbkwneeeens 54,530 43,936 80.6 
Anglo-Nevada, San Frarcisco..............-+-- 41,820 33, 161 79.3 
British America, Toronto. ......-0--02..sseccces 12,441 15,848 | 127.3 
California, San Francisco*®.................0.... 27,724 22,103 | 79.8 
as MN a nas och ss pda ved dr eeacasees 10,089 7,363 | 729 
City of London, London............--. wasaeees 46,306 20,213 | 43.6 
Commercial, San Franciseo........ gilktienowedeees 34,612 28,878 | 83.5 
Commercial Union, London.................... 38,146 25,749 | 67.6 
Commectieds, SEASON ... os ccccccccesewsescsccves 18,653 5,206 | 28.3 
Continental, New York.........ceccesssceseees 21,754 15,746 | 72.6 
ROG FORME, CIMT eves creiessevsevcsecvesecveess 113,413 74,286 | 638 
Fire Association, Philadelphia........ .......... 81,596 48,183 | 59.1 
Fire Insurance Association, London............- 57.176 12,562 | 21.9 
Firemans Fund, San Francisco...............- ‘ 15,582 15651 1004 
German-American, New York................--. 47,479 29,260 61.6 
Ce, POOU BOM eidiscsiccceccvsdescskacdess 17,566 14,265 | 81.1 
Hamburg-Bremen, Hamburg.................+. 29 977 16,304 | 54.2 
NE SE IS ong. o'a.5- 0 oso enn ee eagwesewes 20,171 14,727 | 72.9 
Hartford, ta ba Gane ro eae td Seale 130,495 103,092 79.0 
ere 33,619 15,146 45.1 
a cen ennnns icy nnonanenin ssc 61,991 40,153. 64.7 
EOETIR, CUO ooo ccs oi vcnepssssencaseceees 42.204 30,138 71.4 
Insurance Company of Dakota, Sioux Falls...... 19,898 5.899 29.7 
Insurance Co. of North America, Philadelphia *. 67,418 26,772 39-7 
Lancashire, Manchester... ..........cccceeseees 44 514 30,776 69.2 
DE, GOW BONG widec csiceaensscsinonseseeees 2,319 188 8.1 
eR vies on'sin ent aa dananleecesc 11,608 2,541 21.9 
Liverpool and London and Globe, Liverpcol..... 125,082 87,7 70.3 
London and Lancashire, Liverpool.............. | 22,276 | 17,223 77.2 
ES ER ERE ae ee eee 20,414 17,918 87.9 
New Orleans Insurance Ass'n, New Or:leans..... 43,511 22,244 SII 
Niagara, New York....... peiditikadencupesas 2 39.272 41,393 | 105.4 
North British and Mercantile, London........... 29,229 17,440 59.7 
POPIOED, LONGO so occ csc 0scescecesoecescinesces 21,103 30,494 144.5 
Norwich Union, Norwich...... POE ae Rom re ee } 23,683 15,218 64.2 
Oakland Home, Oakland.................s0ee0- | 14,537 6,070 41.9 
Orient, Harttord........ MATAR ES RECEP ATO OS 18,379 3,782 | 20.5 
I I NIN os iin arc gaa Sib d wider othe 82, 101 80,799 98.4 
Pennsylvania, Philadelphia..................... 42,752 45,070 1054 
Phenix, Brooklyn SR eR ener ee ee 60,949 44,944 73.8 
Phoenix, Maxtlorll. .......crccccccessccosssesses 107,928 67,624 62.6 
EE, REINS sc 1w ons onvoeketeconeweweeenenke 24,153 24,165 100.0 
TPUGEN, TAVEEIONL. 0 oo cccccscveccscseesisasssccce 34,780 24,909 71.6 
ROVE), LAPCIROOL....... ceseesssvcenvececsesecveuss 56,497 24,777 43-9 
Scottish Union and National, Edinburgh........ 15,490 15.364 99.1 
St. Fae FO Be, te POW. casvcnsesesesseece 24,419 21,831 5 
Southern, New Orleans. ....----....-ceeceeeeees 47,765 14,599 306 
Springfield F. and M., Springfield............... 39,664 37:758 95-1 
State Investment, San Francisco.............0+ aaa ree 
Sun Fire Office, London............--cesceecees| 23,391 30.686 | 131.1 
San, San PYANCECO.ccscceccsvecese <eecccceecee 11,378 9,772 85.7 
Sun Mutual, New Orleans........-..........06- 30, 865 20,430 66.1 
Union F. and M., Christchurch, N. Z*.......... 17,102 9,338 54.6 
Union, San Francisco......------ Remebenurpweare 23,012 477 | 19.4 
Washington F. and M., Mobile................ 13,82 3,502 | 25.4 
Western F. and M., Sioux Falls................. 24,199 11,744 | 48.5 
Weastern, TOTO... . vecerccces cs cccsecvooscss 30,086 26,638 | 73.8 


Williamsburgh City, Brooklyn..............-+-- 11,545 11,502 | 99.9 


* Includes marine business, 





The Checking of Incendiarism. 


AT a meeting last Thursday of the New York Board of Fire Underwriters, 
the following report was presented by a committee which had been ap- 
pointed to devise means for checking the crime of incendiarism in the 
Metropolitan district : 

Your committee to whom was referred the question of the expediency 
of establishing a fund from which to offer rewards in cases of supposed 
incendiarism within the Metropolitan district, beg leave to report that two 
modes of establishing such a fund seemed to present themselves for con- 
sideration. 

First—To place the fund in the hands of the National Board, to be ad- 
ministered under the rules now regulating the workings of the arson re- 
ward fund of that body ; or, 

Second—To establish a fund to be in charge of the New York Board of 
Fire Underwriters. : . 

Your committee, after fully considering the subject, are unanimously 
of the opinion that it is wise to adopt the latter plan, and therefore sug- 
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gest that the methods of the National Board in this regard, which have 
been in successful working for many years, be adopted, and that all com- 
anies transacting business within the Metropolitan district be asked to 
subscribe. The basis of the subscription to be $35 per $10,000 of pre- 
mium receipts of subscribing companies within the patrol district as re- 
ported for the year preceding that in which any subscription is made, 

To meet the objections of the companies now subscribers to the 
National Board fund, transacting business in this district—z. ¢., that they 
would be assessed twice on the same premium receipts—we are assured 
by the president of the National Board that the by-laws of that body can 
be so changed as to deduct from premium receipts on which their assess- 
ments are based the receipts in the patrol district of New York. 

Should this proposed plan be adopted by your committee and the 
Board of Fire Underwriters, the details for the working can be arranged, 
and in this work we would say that the president of the National Board 
has kindly promised his aid, 

Of the New York State companies, twenty-six subscribe to the National 
Board fund and twenty-eight do not. 

Of the foreign companies, nineteen subscribe and four do not. 

Of the companies of other States (doing business in New York), fifty- 
five subscribe and twenty-nine do not. 

Of all the companies doing business in the Metropolitan district, one 
hundred subscribe to the National Board fund and sixty do not. 


The second of the two schemes was adopted by the board, and a sub- 
scription paper has been prepared, to which the signatures of all compa- 
nies doing a Metropolitan business is asked. 





Death of James M. Halsted. 


James M. HALSTED, president of the American Fire Insurance Company 
of New York since its organization in 1857, died at his home in New 
York city on Thursday last after a brief illness, in the eightieth year of 
his age. Mr. Halsted, before his connection with the American Fire, 
was well known as the senior partner of the wholesale dry-goods firm of 
Halsted, Haines & Co. He had been a director of the Equitable Life 
of New York from its formation, as well as of the Delaware and Hudson 
Canal Company and the Mercantile Trust Company, a member of the 
Board of Education and a manager of the House of Refuge, and was 
widely known and respected in both public and private life. A widow 
and two sons survive him. 

At a special meeting of the board of directors of the American Fire on 
the day of Mr. Halsted’s death, suitable resolutions were passed and 
ordered entered in the minutes. 








MERE MENTION. 


—The underwriters are talking about raising rates in Milwaukee. 

—The Rochester German has stopped taking risks in New York city. 

—Albion, N. Y., has been authorized to form a fire department, pur- 
chase apparatus, etc. 

—The Firemens Insurance Company of Baltimore has rlaced its Metro- 
politan agency with the Alliance. 

—Weymouth, Mass., has voted against the adoption of an electric fire 
alarm system, despite its earnest advocacy by Chief Engineer Thayer. 

—The town of Myingyan, an important military post in upper Burmah, 
has been destroyed by an incendiary fire. There are 15,000 people 
homeless, 

—At Evansville, Ind., William Bauer has been arrested on a charge of 
burning his store, which was insured for $6000, and said to have been 
worth less than $3000. . 

—The Home Mutual Fire Insurance Company of Nashville, Tenn., has 
changed its name to Home Insurance Company and reduced its capital 
Stock from $150,000 to $100,000. 

—The monthly meeting and dinner of the Life Underwriters Associ- 

ation of Western New York took place at Buffalo on March 21. The next 
meeting will be held at Rochester, April 17. 
_—Peter R. Sleight, president of the Dutchess County Mutual Insur- 
ance Company of Poughkeepsie, N. Y., died March 15 in the eighty- 
fourth year of his age. The former secretary, Lewis H. Vail, has been 
elected president, and J. J. Graham secretary of the company. 

—The Life Underwriters Association of Maine, and its guests, dined 
at the Preble House, Portland, March 19. President John E. De Witt 
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of the Union Mutual Life read a highly interesting paper upon life insur- 
ance. Col, Ransom of The Standard also made a happy extemporaneous 
speech. 

—Last week's fire losses in the United States were, according to The 
Standard, $1,825,000, making a total of $30,599,000 since January 1. At 
this rate the loss for the year will be $136,211,795. 

—The insurance written in Georgia by the Provident Savings Life 
Assurance Society of New York last year amounted to $1,110,000, not 
$309,000, as recently erroneously stated in THE SPECTATOR. 

—The accident insurance account of the blizzard would strikingly illus- 
trate the personal hazard in such snow-burst of highly concentrated 
atmospheric refrigeration.—American Exchange and Review, Oh! ah? 
yes, of course, 

—The capital of the Girard Life Insurance, Annuity and Trust Com- 
pany will be increased from $500,000 to $1,000,000, The stock will b2of 
a par value of $100, and will be offered to the present stockholders at 
$200 per share. 

—The fourteenth annual report of the Boston Protective Department 
for the year ending March 1, shows that there were 798 alarms of fire. 
with a property loss of $734,737. There were 1638 covers spread. The 
total insurance loss was $584,549. 

—The license privilege tax bill which passed the Maryland House has 
been defeated in the Senate. Its effect would have been to drive the 
agency insurance companies from the State, and it would have forced 
local companies to largely advance rates. 

—The Missouri Insurance Commissioner has begun suit at St. Louis 
against the A. O. U. W., under the law governing insurance companies. 
The order recently decided that it would not comply with the law on the 
ground that it was not an insurance company. 

—On Saturday morning last fire completely destroyed the Grand Cen- 
tral Theatre on Walnut street, above Eighth, Philadelphia. The rear 
wall in falling demolished the Theatre Comique building on Sansom 
street. The total money losses are put at $150,000. No loss of life. 

—Dr. E. M. Hunt, secretary of the New Jersey State Board of Health, 
who has been investigating the quality of the Passaic river water, has 
made a report in which he says in effect that the Passaic water supplied 
to Newark and Jersey City is so contaminated by sewage that it is not fit 
to drink. 

—A new kind of stained glass is being introduced to the notice of the 
British public. It is highly colored, it is fairly transparent and it will go 
off like gunpowder under the action of fire. It will be interesting to learn 
where the manufactory is, and what the fire offices think of the risk. 

—A house in New Jersey which had been insured for eighty-nine years 
burned up the other day between the lapse of one policy and the taking 
out of another. A man whose house has been paying for insurance right 
along for hearly a hundred years would naturally get hot over such an oc- 
currence as the above.—£Zx. 

—The Theatre Royal, Blyth, England, was destroyed by fire March 11. 
About a quarter past eleven smoke was seen to emanate from the rear of 
the theatre. The pressure of water was inadequate and proved to be of 
little or no assistance. The theatre and its dwelling house and front 
shops were entirely destroyed. 

—A bill introduced into the Maryland legislature, at the instance of 
H. L. Borchhead, agent for the Fidelity and Casualty, to permit the 
courts to accept the bonds of casualty companies as well as personal 
bonds in administrative cases, was defeated on Thursday, notwithstanding 
that similar laws prevail in other States. 

—The Merchants Insurance Company of Decatur, Ala., organized last 
year, is said to be doing an underground business in Chicago through 
the gentleman who won continental fame as secretary of the defunct 
Fargo of Dakota. So little is known of this Decatur company that Chi- 
cago insurers will do well to be on their guard, 

—lIn printing the statistics of life insurance for the State of Ohio, we 
credited the Connecticut Mutual with having received $238,452 in pre- 
miums last year. These were the figures as furnished to us from the 
State department of Ohio. They should, however, have included as 
‘surplus credited in payment of premiums,” $81,720, making the total 
for the State $320,172 instead of $238,452, as given by us. 

—The Grand Detour Plow Works at Dixon, Ill., were burned March 
12, the estimated loss reaching $100,000, This is the third large fire 
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from which the city has suffered within seven months, the total losses 
aggregating $155,000. Our correspondent writes that there is consider- 
able dissatisfaction with the water service, for which the city pays at the 
rate of $75 yearly for sixty-five hydrants, and that the construction of new 
works to be owned by the city is being agitated. 


—Ata recent meeting of taxpayers at Waco, Tex., resolutions were 
passed condemning the fire cistern system which the city council proposed 
to construct, and advocating the construction of water-works of its own by 
the city, in case no satisfactory contract could be made with the Waco 
Water Company. A committee was appointed to confer with the council. 


—Chief Engineer Joyner of the Atlanta (Ga.) Fire Department, and G. 
H. Tanner, chairmen of the fire committee of that city, were in New 
York last week investigating the subject of fire escapes, preparatory to 
making a report to the city council, which has passed an ordinance 
enforcing their erection. The chief, after visiting both Philadelphia and 
New York, had pretty well determined to recommend the balcony escape. 


—In the Charleston life insurance fraud cases the woman Lyman, alias 
Bird, a#ias Morris, a/ias Redmund, has turned State’s evidence, and all 
hands concerned have been held for trial. It seems the Travelers of 
Hartford is not among the companies interested, as was stated in the ac- 
count which we copied from a daily paper ; itisthe Travelers and Traders, 
a New York co-operative association doing business mainly among the 
jewelers. 

—Chief E igineer Lord of Peabody, Mass., in his annual report, recom- 
mends the purchase of new extension ladders for the hook and ladder 
truck. The Press of that city says: ‘‘ The Jadders now in use areold and 
badly warped. ‘They have been broken in many places and patcbed and 
spliced until they are in many instances unsafe for a number of firemen 
with a lin- of hose, and unless some action is taken, a serious accident 
will occur from their use.” 


—Some days since the little town of Finley’s Lake, Pa., had the heart 
of its business street burned out and the loss fell heavily upon mer- 
chants. George P. Johnston, whose business block was burned, was heav- 
ily insured. There were evidences of incendiarism, and George Robert- 
son was arrested, charged with arson, and sent to jail. Robertson, whois 
hardly twenty-one years old, inherited about $20,000 from his mother, and 
has, it is said, been living a fast life. 

—Savannah, Ga., no longer uses river water, its artesian supply being 
adequate in itself. The city has now fourteen artesian wells at the water- 
works, and four more are being bored. Ten of the fourteen are six inches 
in diameter, one is a four-inch well and three are ten inchesin diameter, 
The wells that are connected up furnish 6,000,000 gallons of water a day, 
and from the four that are being bored it is expected that fully 1,000,000 
gallons more will be obtained per day. 


—‘‘ Anti-Monopoly” of Chicago neglects to furnish his proper name 
with his communication, and consequent'y we must decline to publish 
it. We always require the real name of the writer of any communica- 
tion for publication, for our own satisfaction, that we may know who to 
fall back upon in case of erroneous statements. We have a pigeon hole 
well filled with communications which lack the real name of the writers, 
which we have labeled ‘‘ no-name series, not for publication.” 


—A press dispatch from Canton, O., says that it is charged that when 
a barber named Schmidt was buried in the Wast Lawn cemetery last July, 
the old Meyer’s Lake water-works main, which runs through the cemetery 
was cut to make rcom for the coffin, and that consequently the whole 
water supply of the city for two days passed through this and over the 
corpse, It is said that the water-works trustees will prosecute the person 
who cut the pipe. The body has been placed in another grave. 


—The Nationa] Life and Maturity Association of Washington, of 
which George D. Eldridge is secretary and general manager, will move 
from its present quarters on F street to commodious rooms in the new 
Central National Bank building, at the corner of Pennsylvania avenue 
and Seventh street. The Central National Bank will occupy the first 
floor of this elegant edifice. The National Life and Maturity will have 
the entire second floor, and the Ohio Valley Life occupies offices on the 
third floor. 

—This is the way they fight fires down at Cohasset, Mass., according to 
The Cottager of that place. ‘‘ The conflict of authority at the Catholic 
church fire last Saturday between members of the engine and hose com- 
panies, in the absence of a fire ward, is another good argument in favor 
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of a reorganization of our fire department, and the placing of it under the 
charge of a board of engineers. If our firemen are going to stand and 
quarrel while buildings are burning down it is high time that a change 
was made,” 


—The committee on insurance of the Massachusetts House has re. 
ported the bill incorporating John Quincy Adams, Henry Lee, C. U. Cot- 
ting, William Minot, Jr., F. W. Hunnewell, R. A. Boit, Moses Williams, 
R. S. Codman, Robert Codman and C, A. Williams as the American 
Landlords Liability Insurance Company of Boston, to insure persons or 
corporations interested in real estate against liability on account of per- 
sonal injuries caused by accidents happening or originating from such 
teal estate. The capital stock is fixed at $200,000. 

—‘Ah! how d’ ye do, Jones? I had the greatest piece of luck last 
night.” ‘‘How so?’ ‘‘ Why, you see, one of my tenement houses burned 
down—” ‘‘ You don’t meanit! Did the families get out in safety?” 
‘*No, I believe a few of them were burned to death. But that’s neither 
here nor there. I was going to tell you about my good luck. I had in- 
tended to put in a fire escape this very week—the papers are making such 
a fuss, you know—and it would have cost mea hundred dollars. I’ve 
sav.d that now. How’s that for luck ?’—Boston Transcript. 


—lIn a portion of the copies of The Fire Insurance Pocket Index issued 
by THE SPECTATOR Company, a minus mark inadvertently found its way 
in front of the surplus of the Dwelling House Insurance Company of 
Boston. This was a mistake—the company has a clean surplus of over 
$20,000, and is not impaired, as the minus mark would indicate. The 
Dwelling House is an active, pushing and prosperous company, trust- 
worthy in every respect and fully entitled to public confidence. The 
error appeared ina portion of the edition of The Pocket Index, but was 
corrected in the remainder. 


—Heretofore the insurance paid for by the city on the lives of the 
members of the Baltimore Fire Department has been confined to the call 
men, as they are termed, 154 in number. An additional ordinance has 
been passed by the city council authorizing the Board of Fire Commis- 
sioners to provide for the insurance of the housemen (engineers, tiller- 
men and housemen), and also the chief engineer and his assistants and 
the master of machinery, fifty-eight in number. This will make a total 
of 212 entitled to $5 per week in case of disability, or $500 for their 
families in the event of death.—Baltimore Underwriter. 

—The local authorities at Epsom appear, according to the report of 
their proceedings in the local paper of Saturday last, to be under the 
impression that they are. keeping up a fire brigade for the benefit of the 
insurance companies, while the clerk to the board, we are grieved to 
state, lamented over the fact that the offices do not pay out with the same 
liberality as of yore. The sooner the Epsom authorities understand that 
the fire offices are not bound to pay a sixpence, and the sooner the offices 
comprehend that they are very foolish to pay anything at all, the more 
rapidly will the people of Epsom see the propriety of protecting them- 
selves.— Zhe Review, London, 


AGENCY APPOINTMENTS. 


—C. B. Wirts, agent for the Commonwealth at Chicago. 

—J.R. Riley, agent for the Granite State at Denver, Col. 

—C. H. Van Allen, agent for the Niagara Fire at Albany. 

—A. D. Fisher, agent for the New York Life at Dayton, O. 

—Walter Kavanagh, agent for the British America at Monireal. 

—Stickley & Shaw, agents for the Granite State at Leadville, Col. 

—W. H. Brewster, Jr., agent for the Mutual Fire of New York at Boston. 

—W. H. Boyle, agent for the Ohio Farmers of Leroy at Milwaukee, Wis. 

—H. M. Newhall, agent for the Royal and Pennsylvania Fire at Lynn, Mass. 

—W. L. Wilcox, special agent for New England of the American Fire of New 
York, 

—J. G. Nicholson, agent for the Northwestern Mutual Life at New Bedford, 
Mass. 

—Woodward & Carpenter, agents for the Ohio Farmers of Leroy at Musca- 
tine, Ia. 

—W. A. Bemis, manager for lowa of the A®tna Life, with headquarters at 
Davenport. 

—Ellison, Baker & Coolidge, agents for the British America at Boston, succeed- 
ing G. W. Gregerson. 


—G. W. Hinckley of Bostcn, special agent for Eastern New England of the 
Pheenix of Hartford, succeeding C. E. Galacar. 





